Mame:  Molly Sedach

L Give an example of momey being used as a measure of value,
Welllvalue 1 amﬂ um' :tat oleerrlnua Il'm«e not ber:ause 1hey bold aemlmental vsiuvemme but

walue a mice pair ufl:arm;s becauae ﬂ'v:r feeland bnk gmd l:ui they urcmthakncut nu mcnelarv

2 How wis paper mooey staried?

Paper money can be traced back ta 7th-century China and wae used 8s & rneansof makl
payrnente In the form of handwritien recelpis. Over time paper maney chang
nates and eventually to government-igsusd maney.

i Dees the USA have representative maney of fat money?

Bath, It hes paper dellars that the government lssued out, and It has nickles ad

pennles and such that don't actually contaln ruch nickle or penny anymore.
4. Why s it dangerous for the government 1o keep prinzing money in.a Mmrmn.ymmm

can seelhet in the ULS. ec:onamy .

5 When measuring the money supply of an ecomomy, whar ks the ditference besween M-1 funds and M-2
M-1 includes monay in checking accounts, but WE2 incluges all of W41 as well as manoy
markat funds and savings depesits

& What is the benefit of federal and staie regalation of bamks, mther than allowing privase hanks na
peuldirae?

Consurner pratectian and stability in the financial system,

7 IFmoney s only worth whan It will oy imagine whar woukd
happen If there were <o nmch maney around rhar a meecham
could charge whatever he wanted far a doeen eggs, and youd
e b zanned wlllinge Lo pry 1L Whiat voulid happen 1o the worth
of o singhe didke Bien?

It would diog astioneenically becauge Lhere is no vay
1o kaaw whisl o dollar will buy you



