Economics
Southmont Christian Academics

Lesson 1

BASIC ECONOMICS
CHAPTER 1 QUESTIONS

1. Without this condition, there is no economy. What is it? )EQV(,';i;ﬁ

2. Why do you believe that politicians, business owners, and journalists continue to advocate for
economic decisions that have never worked in all of recorded history?
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3. Is “wishes unmet” or “delaying goals” a bad thing? Why or why not?

o ' -

St oSt | ’; JeSe US. Sometin~e 50 DO/ &
e . TER\sD L\«é(lﬁs U3 VALU It e
€ arned .

4. What does Dr. Sowell mean when he says that, “... an abundance of resources does not
automatically create an abundance of goods”?
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Name three things that a country could not make if ALL its lumber went to the construction of
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6. Sowell states, “One of the ways of understanding the consequences of economic decisions is to

look at them in terms of the incentives they create, rather than simply the goals they pursue.” On
the back of this page, write as many incentives as you can think of that would be created if free
housing were provided to all homeless people nationwide (paid for by tax dollars).




