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Chapter 12 

 
The American Health Care System 
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The Uninsured 

• Health care in the United States is marked 

by several contradictions 

 

• More likely than the privately insured to 

not receive needed medical care 
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The Organization of Medical Services 

• Most health care costs in the United 

States are paid for by:  

– Private insurers, public plans, and the direct 

public provision of health care 

 

• Major components of medical services in 

the United States 
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Major Public Health Programs: 

Medicare, Medicaid, and S-CHIP 

•  Health care spending is the 2nd fastest-

growing component of the federal budget 

 

• Medicare 

– Critics charge that the MMA 

– Gaps in Medicare Coverage 

– Reimbursements to Providers 
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Major Public Health Programs: 

Medicare, Medicaid, and S-CHIP 

• Medicaid 

– Medicaid is a federal/state program 

– The medically needy 

 

• The Children’s Health Insurance Program 

(CHIP) 

– State Children’s Health Insurance Program 

(S-CHIP) 
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The Tobacco Settlement 

• Public policy is occasionally made by the 

court system rather than the legislature 

• 600-page Master Settlement Agreement 

– Requiring them to pay $206 billion to 46 

states over a 25-year period 

• Australian Parliament passed a “Plain 

Packaging” bill 
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The Health Care Crisis 

• Health care in the United States is plagued 

with problems such as: 

  

– Eroding coverage, rising and shifting costs,  

• And an increasing number of anxious citizens 

fearful about getting and keeping health insurance 
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The Health Care Crisis 

• Overview of U.S. Health Care 

Expenditures 

 

• U.S. Health Care in International 

Perspective 
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Explaining the High Cost of U.S. Health 

Care 

• Some factors that attribute for the 

enormous cost of U.S. health care system 
 

• Hospital Costs 
 

• Physicians’ Salaries 
 

• The Pharmaceutical Industry 
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Cutting Health Care Costs 

• There are two aspects to cutting health care 

costs 

 

– Cutting costs for governmental health care 

programs;  

 

– Lowering health care costs in:  

• Insurance, physician, pharmaceutical and hospital 

sectors 



© 2014, 2010, 2008  Pearson Education, Inc. All rights reserved. 

Cutting Health Care Costs 

• Managed Care 

– Managed care plans generally gatekeep the 

access to specialists for consumers 

 

– Managed care companies are boxed in to a 

degree 
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Cutting Health Care Costs 

• The Underinsured 

 

– The U.S. medical system provides high 

quality care for most people….  

• In the upper and upper-middle classes 
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Reforming U.S. Health Care 

• The American health care system is partly 

driven by ideological values 
 

• National Health Service 
 

• National Health Insurance 

– Single-Payer System 
 

• Incremental Reform 
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Reforming U.S. Health Care 

• The Patient Protection and Affordable 

Care Act (P.L. 111-148) 
 

–  Enrollment and Employer Requirements 
 

– Cost and Funding 
 

– Health Insurance Exchanges (HIE) 
 

– Subsidies 
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Reforming U.S. Health Care 

– Regulations of the Health Insurance Industry 
 

– Public Health 
 

– Medicare 
 

– Medicaid 
 

– Abortion 
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Comparative Analysis: Health Care in 

Canada, The UK, and Australia 

• The Canadian Health Care System 

– Public Administration 

– Comprehensiveness 

– Universality 

– Portability 

– Accessibility 

– Freedom of Choice 
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Comparative Analysis: Health Care in 

Canada, The UK, and Australia 

• The United Kingdom’s National Health 

Service 

– The NHS is currently the world’s largest 

publicly-funded health service 

 

• The Australian Health Care System 

– A hybrid public–private system 
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Conclusion 

• The American health care system raises 

important questions 

 

• The United States is one of the few 

industrialized countries without:  
 

– A universal health care system 


