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Chapter 5 

 
Poverty in America 
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The Culture of Poverty 

• Poverty theories sometimes cycle in and 

out of fashion 

 

• Eugenics and Poverty 

– The Bell Curve 

 

• The Radical or Socialist View of Poverty 

– Ruling capitalist class 
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Who Makes Up the Poor? 

• For most Americans, poverty is a fluid 

condition 

 

• Trends in poverty in the United States 

– Poverty rate; children; racial and ethnic 

groups; regionally; suburb/urban/rural  
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Measuring Poverty 

• There are two versions of the federal 

poverty measure: 

– (1) the poverty threshold (poverty line) and (2) 

the poverty guideline 

 

• The poverty index 
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Families and Poverty 

• Child Support Enforcement 

– Personal Responsibility and Work Opportunity 

Reconciliation Act 
 

• Children in Poverty 
 

• Poverty and the Elderly 

– Elderly poverty is higher within minority 

groups 
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The Rural Poor 

• About 7.8 million rural Americans live in 

poverty 
 

• Many rural areas have poverty rates 

exceeding those of central cities 
 

– The rural poor are more likely than the urban 

poor to live in chronic long-term poverty 
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Work and Poverty 

• A Profile of the Working Poor 
 

• Why Are There Working Poor? 
 

• Underemployment and Unemployment 

 

– Unemployment rate 

– Underemployed 

– Discouraged workers 



Work and Poverty 

– Frictional unemployment 

– Structural unemployment 

– Social wage 

 

• Dual Labor Markets 

– Primary labor market and a secondary labor 

market 
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Work and Poverty 

• Wages and Poverty 

 

– The Minimum Wage 

– The Living Wage Movement 
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Strategies to Combat Poverty 

• IDAs 
 

• Three Approaches to Combat Poverty 

– Curative approach 
 

– Alleviative approach to poverty 
 

– Preventive approach to poverty 
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World Poverty 

• One indicator of severe poverty is the infant 

mortality rate 
 

• Still another indicator of poverty is life 

expectancy 
 

• Influences of global poverty 
 

• Food insecurity  
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America’s Fringe Economy 

•  In 2008, America—and much of the 

world—experienced an economic crash 

 

– Not seen since the Great Depression of the 

1930s 
 

• The Unbanked and the Functionally Poor 



America’s Fringe Economy 

• Credit and the Poor 
 

–  Preloaded or Stored Value Debit Cards 

– Telecommunications and the Alternative 

Services Market 

– The Furniture and Appliance Rental Industry 

–  Pawnshops 
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America’s Fringe Economy 

– Car Title Pawns 

– Payday Loans 

– Tax Refund Anticipation Loans 

– Check Cashing Outlets (CCOs) 
 

• Transportation in the Fringe Economy 
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Conclusion 

• Poverty is one of the most intractable 

problems in the United States  

– And elsewhere in the world 

• Policymakers remain uncertain as to the 

precise causes of poverty 

– Most policymakers agree that employment is 

the best antipoverty program 


