Quiz ONE - Financial Management

What are the two main groups of liabilities called? 
· Current Liabilities
· Payroll Liabilities
· Accrued Liabilities
· Long Term Liabilities

What are the four accounts involved in every sale? 
· Expense
· Sales
· Gross Profit
· How paid
· Inventory
· Cost of Sale     
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True or False:  All Balance Sheet and   Iincome Statement accounts 
are zeroed-out at the end of the month

        True
                                            False 

    What runs the dealership business from a financial perspective? 

· Cash
· Profit
· Owners Equity/Net Worth
                                     None of the above  




What impact would an additional .3 hours of customer pay labor have on the fixed absorption?
· Fixed absorption percentage would increase
· Fixed absorption would decrease
· Fixed absorption would not change                      

   There is no correlation between profit and? 

· IInventory
· Cash
· Receivables
 
                                        None of the above         

True or False:  On the balance sheet, total assets must equal total liabilities plus owner's equity.

                True 
                                 False                                   

   What order do assets appear on the balance sheet? 
· Alphabetical order
· Dollar value
· Order of liquidity with the most liquid at the top
· Order of liquidity with the most liquid accounts at the bottom  

   How are liabilities listed on the balance sheet? 

· From most current to least current, with most current at the top 
· From least current to most current, with least current at the top 
 
                                                                None of the above                        





            True or False: It is possible to outsell your cash.

True
                    False
                

              LIFO is a tax _____? 

· Deduction
· Deferral
· Derailment   
    What are the three main groups of assets called? 

· Current Assets, Cash in Bank, Fixed Assets
· Fixed Assets, Other Assets, Inventories
· Current Assets, Fixed Assets & Other Assets                                                       

