Quiz TWO - Financial Management
When comparing the value of the average unit in inventory to the average value of the used units sold at retail: 
· The value of the average unit in inventory should be lower than the average value of units sold at retail
· The value of the average unit in inventory should be higher than the average value of units sold at retail
· The value of the average unit in inventory should be as close as possible to the average value of units sold at retail
                                      None of the above                         

Which of the following measurements gives you the most accurate result? 
· Hours per R.O. (Overall)
· Hours per R.O. (Customer Pay)
· Total hours produced in the shop per day
                                      None of the above                            
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If dealership expenses decrease and gross profit increases, what effect would this have on fixed absorption?

· Fixed absorption would increase
· Fixed absorption would decrease
· Fixed absorption would not change           

  Calculate the warranty claims receivable days supply based on the information below :  (use 30 days in the calculation)

Warranty Claims Receivable - $75,000
Warranty Claims Sales (current month) - $50,000                3

 


     


What does the cash gap represent? 

· The number of days between when cash goes out and cash is collected
· The number of days between when inventory comes in and cash is collected
· The number of days between when inventory is sold and cash is collected

                                     None of the above        

    Cash tied-up in excess inventories and receivables is called? 

 
· Frozen Receivables
· Cold Hard Cash
· Excess Cash
· Frozen Capitol             
   
 True or False: Time paid to technicians from open repair orders goes into the Work in Progress Inventory account.

True
                     False                            


True or False: Efficiency times Productivity equals Proficiency? 
 True
                                                 False   

  With a prepaid expense, when is cash and expense recorded? 

· Cash NOW and Expense LATER
· Expense NOW and Cash LATER                 




   With an accrued expense, when is cash and expense recorded? 

· Cash NOW and Expense LATER
· Expense NOW and Cash LATER
                     
   What does the Work in Process inventory on the balance sheet represent?

· Labor Sales
· Time purchased from technicians on open R.O.'s
· Time purchased from technicians on closed R.O.'s 

          None of the above                          
When a technician's flat rate pay is costed-out on a repair order and credited from work in process inventory on the balance sheet, what general ledger account is debited?

· Work in process inventory
· Adjusted cost of labor sales/Unapplied time
· Service - Other salaries and wages
· Cost of labor sales
 
                          None of the above           

