2C20 OEM FINANCIAL STATEMENT

tMonth/Year Jan-20 Through:  lJan-20
BALANCE SHEET
Page 1
Assets Acct# | Amount 1 Liabilities Acct # Armount
Zash 01C .,288,192{ 2 A/P Trade 2110 50,000
CiT s11c 150,000 3 Notes Payable New 2130 1,642,900
Total Casn & Contracts 2,438,192} 4 | Current Portion of LTD 2150 92,000
5
Receivanles 6 | Total Current Liabilities 2,784,900
A/R Pars Se-vice BS 2210 21,500| 7
A/R incentives 2220 16,500 8 Long Term Cebt {(LTD}
Net Receivables 38,C001 ¢ Notes Payable 2710 400.459
10
Inventories 11 Total Lizbilities =,185.359
New Vemicle 2310 1,617,600| 12
Pre-Cwned “ehicles 2320 £00,C00] 13 Net Worth
Totzl mventories 2,017,500| 14
15 Paid In Capital 3300 1,000,000
Total Current Assets 3,£84,C92( 16 Retained Earnings 3200 262 500
17
Fixed Assets 18 Current Earnings
Computer Ecuipment *520 17,500{ 19 January 63,733
20
21 Total Net Worth 1,326,233
22
Total Assets 2,511,592 23 | Total Liab & Net Worth 3,511,592




2020 OV FINANCIAL STATEMENT

Mcnth/Yea-|  Jan-20] | Through|  Jan-20]
INCCME STATEMENT
Manth: January YTC: January
Acct# | Amount 1 Acct# | ATount

Sales 1,233,500 2
Gross Profit 76,4001 3
4

JYariable Expenses 5
Seies Comgzensaticn 601D 15,000| 6
7

Sermri-Varianle Expenses 8
Flacrplan interest 6220 1,000| S
Acvert sing 6220 9,000| 10
11

12

“ixed Expenses 13
Rent 7020 6,000 14
Dter Interest 7030 1,667} 15
! 16

Total Expenses 32,667 17
18

Operating Profit 43,733 19
20

Otner Adds / Deducts 20,000 21
22

Net Profit 63,733{ 23




T ACCOUNTS

- - + - - + - +
CASH CIT PAID N CAFTTAL RETAINED EARNINGS
800,000y Beg Bal 150,000] Beg 3al Beg Bal 1,003,000 Beg Bal 262,500
500,000 30,000 30,20C
2,000
30,002 150,000 End 3al End Bal 1,003,000 End Bal 262,500
32,100
2o,oool + - - + - +
8,500 €,208 A,;'F INCENT VES SALES NEw SA_ES PRE-OWNED
51,000 15,000] Beg 3al Beg Bal 502,000 Beg Bal 500,000
2.5004 33,500
1,288,192 Eno Bal l6,500| End 3al End Bal 533,500 End Bal 500,000
+ - + - + - - -
A/R P,5,35 INVENTORY PRE QWNED COS NEW COS PRE-CWNED
30,000 Beg Bal 430,000] Beg 3al 475,000 Beg 5al 450,000] Beg Bal
2,500 32.100
Zz1,5008 Enag Eal 4332,0008 End 3al 507.100] End 3al 450,000) End Bal
+ - - + + - - -
INVENTORY NEW £/P TRADE SALES COMPENSATION F_OORPLAN INTEREST EXP
1.650,000] Beg Bal Beg Bal 35,20C of Begsa of BegBal
32,100 15,30C 15,000 1,000
1.617,900] Enz Bal End Bal 50,30C 15,000] End 33 1,000} End Bal
+ - - + + - + -
COMPUTER EQ HPMENT ST FCRTION QF LD ADVERTISING EXP RENT EXP
2,500] Beg EBal Beg Bal C 0] Begs8a C} PBeg Bal
15,000 §2,20C 9,000 6,000
17,SDO| Ena Bal Enc Bal 92,20C 9,000] End&a 6,000
- - - + + - + -
NOTES PAYASLE - N=W LTD - NOTES PAYABLE OTHER INTEREST EXP CTHER INCCME
Beg Bal 1,675,032 Beg Bal C 0} bBegta Beg Bal 0
22,1008 408,20C 1,667 2C,000
7.541
End Bal 1,642,902 Enc Bal 400,455 1,667} End=2a End Bal 2C,000




Account Neme

DR CE Account & DR CR
Cash 1010 500,000
Current Portion of Long Term Dett 2150 52,000
~otes Payable - Long “e-m Debt 2710 4C8,000

The cealer ¢ p gnning some capital irp-ovements in the service degartmens.

Start of the merth_ take cut a 5 year working capital loan for $5C0,000 (DR, increases cash.
The rext 22 payments (che car-ent po-tion cf the loan) total $92,000{CR}.

The £3 pavr-ents 3408 3C0 CR) after that are considered long term (months 13 to 60}
Cast goes up, current and leng-term ozans go up.

Cash 1010 2,000
Cantraczs in Transit 1110 30,000
A/R tncentivas 1220 1,500
Zales - hew Vehicle £020 33,500
Cost of Sares - New Veh cle 5010 [ 32,100]
IMventcry - New Vehicle 1310 32,100

You seil a new vehicle for 333,500 (CR.. The customer puts $2,0C0 (DR} cash down and

applvs $1,5CO (DR, factory incentive to the deal. The balance, $30,000 {DR; is f nanced tarough
the F&| Offize. The vehicle coast is $32,170 (DR & CR}

Note: “wc parts tc the Tansaction; revenue recognition and invento-v reduction.

Revenue: Zash goes up -dcwr payment;, C'T goes up, A/R Receivable goes Jg, ~evenue goes up
Investory: Cost of sale goes up, inventory goes down.

Tke gross orofit on the dezl is the sale price ess the cost of sale (invenzory zost).

Cash 1010 30,000

Contracts in T-ansit 1110 30,009
Nctes Payab e - New (Fiocrp an) 2130 32,100

Cash 1010 32,1001

Three days later the dezi is funded and vou receive the $30,000 (DR & ZR) in ycur check ng
accourt due or the CIT.

Ycu immediatelv pay the fioo-plan amc unt of $32,100 (DR & CR) on that vehicla to rema n
in Trust

Cash goes uz, C'T goes cown, Floorpla~ goes down, Cash goes down.

Cash 1010 20,000
Other Income 8000

20,009

Tha cealer rece ves $2C.000 'DR & CR) ‘rom their QEM. This is an incentive tied to
their overzll facility complia=~ce standzrd. The dealer elects to recogniza this payment
"below the line' ir othe~ incomre as it dces not directly tie to a specific deparmment.



" Cask goes Lp, cther income gees up.

Notas Pavanle - Long Tarm Debt
Othe- Interest Expense
Cash

2710
7030

1cz0

7,541
1,667

9,208

Aztne erz of the montn it is time to make the first loan payment on the working
czpital lozn. The sayment amounts ars $7,541 (DR} principal, $1,667 {DR) irterest.
Tctal cash out the door is 39,208 (CR}. Notice yvou reduced the long te-m deoat, not
the current po-tior  That 's secause until vou have less than 12 future pavments

thare will a-ways be 12 menths in the current portion.

Notes Pavanle goes down Interest Expense goes up, Cash goes down.

Ccmputer Equipment
Accoants Payeble - Trade

1510

2110

[ 15,000
15,900

The sarvice deparmmen: purchases 10 iPads for technicians to use and con-municate with
custemers. These assers wil be capitil zed (not immediately expensec). The invoice w Il be

paic 30 deys after delivery. Tozal expenditure is $15,000 (DR & CR).

Fizeq Assets go up. Accounts Payable goes up.

Cash
Accounts Receivabie - Farts, Service, Body Shop

1010

lake's Booy Shop pays inveize £1235 due for parts purchased last montn.
The total 's 58,50C DR & CR). Cash goes up, A/R goes down.

Peyroll Expense
Floorplar :n-erest Expense
Advertising Expensa
Rent Expense
Cash

6010
6210
6220
7020

1010

15,300

1,000

8,000

6,000
3 1,000!

Fe- it ustration purocses, all these expenses happen on the same day, cask s leavirg ths
build ng fer varios “eascns. Payroll $15,000 (DR}, Floorplan interest $2,200 {DR)
Adve-tising $9.00C (DR) and Ren: $6,000 (DR). Total checks written $31,0C0 CR)

Al Expenses go up, Zash goes down,

711,408 711,408



