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Statutes, also known as acts, are laws passed by a government. Federal statutes are laws authorized by Congress with (and in some situations without) the permission of the President. In this article, we will discuss three antitrust acts, i.e., the Sherman Act (1890), The Clayton Act of (1914), and the Federal Trade Commission Act (1914), passed by the US Congress, which focused more on ethical business practices and its effect on commerce. This paper will also emphasize the purpose of these acts and what were the businesses respond to it. 
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The Sherman Act of 1890, The Clayton 	Act of 1914, and the Federal Trade Commission of 1914.
In the United States, antitrust enactments are the combination of national and state government laws that govern the administration and coordination of business organizations, basically to promote the competition for the benefits of the consumers. The essential statutes are the Sherman Act of 1890, the Clayton Act of 1914, and the Federal Trade Commission Act of 1914. These acts serve three primary functions, i.e., Sec 1 of the Sherman Act restricts price-fixing and the operation of independent market participants and also prohibits the other illegal practices that unnecessary limits the trade, Sec 7 of the Clayton Act prohibits the mergers and acquisitions of the organizations that would lessen the competition, the Federal Trade Commission Act helps to exclude the unfair process of competition and also helps to suspend the unfair acts or practices that affect the commerce.

Questions

a. [bookmark: _1818shwwkfq3]Describe the Sherman Act of 1890. Also, what is the purpose and whom did this act affect directly in terms of businesses and what were the business reactions to each act?
The Sherman Antitrust Act of 1890 was the measure passed by the US Congress to prohibit trusts. This act named after Senator John Sherman from Ohio, who was the chairperson of the finance committee under the Presidency of Rutherford Hayes. The Sherman Antitrust Act is based on the vital power of Congress to regulate domestic commerce. The Sherman Anti-Trust Act was passed the Senate by a majority of 51 against one on April 8, 1890, and the House by a vote of 242 against 0 on June 20, 1890. President Benjamin Harrison signed and passed the bill on July 2, 1890.
The primary purpose of implementing the Sherman Act 1890 was not to protect competitors from harm from legitimately successful businesses, nor to prevent companies from gaining honest profits from consumers, but to preserve a competitive marketplace to protect the consumer from the failure of the market.
Ironically, its only practical use for several years was against labor unions, which were held by the courts to be illegal orders. The result of extreme political pressure from the trusts together with the loose wording of the Act. Its experts pointed out that it abandoned to define such key terms as "combination," "conspiracy," "monopoly," and "trust." Also, working against it were confined judicial discussions as to what constituted trade or commerce among states.
Five years after the implementation of this law, the Supreme Court, in effect, destroyed the Sherman Antitrust Act in the case of United States VS E. C. Knight Company (1895). The court controlled that the American Sugar Refining Company, one of the other parties in the case, had not infringed the Act even though it controlled approximately 98 percent of all sugar refining in the U.S. The court explained that the company's control of manufacturing did not constitute control of trade.





b. Describe the Clayton Act of 1914. Also, what is the purpose and whom did this act affect directly in terms of businesses and what were the business reactions to each act?
The Clayton Antitrust Act got passed in the year 1914 by the US 63rd Congress. The act caught in a bid to restrain the power of trusts and monopolies. During the turn of the 20th century, large organizations had cornered the whole segment of the United States economy using predatory pricing, exclusive dealings, and anticompetitive mergers to drive local business to ruin. Rep. Robert Crosser of Ohio warned that “a failure to check the growth of monopolies will lead to industrial slavery. Most of them agreed that the government regulation of the trust was too weak and railed around the Clayton Antitrust Act bill was introduced by Rep. Henry Clayton of Alabama state in 1914. The Clayton Act supplemented and strengthened the Sherman Act of 1890 that failed to regulate the massive corporations effectively.
The primary purpose of introducing this bill was to prohibit anticompetitive business activities such as price-fixing, bid-rigging, monopolization, and tying contracts.
The Sherman Act only held monopoly illegal; the Clayton Act defined as illegal certain business practices that are favorable to the creation of duties or that results from them. 
For example, particular forms of existing companies and interlocking directorates got banned, as were inequitable freight (shipping) contracts and the combination of sales territories among so-called natural competitors. Later, two sections of the Clayton Act were amended by the Robinson-Patman Act (1936) and the Celler-Kefauver Act (1950) to fortify its terms. The Robinson-Patman act made more enforceable Section 2, which relates to price and other forms of discernment among customers. The Celler-Kefauver Act established Section 7, preventing one firm from achieving either the stocks or the physical assets (i.e., plant and equipment) of another firm when the purchase would reduce conflict; it also increased the coverage of antitrust legislation to all forms of incorporations whenever the effect would necessarily reduce controversy and tend to create a monopoly.


c. Describe the Federal Trade Commission Act of 1914. Also, what is the purpose and whom did this act affect directly in terms of businesses and what were the business reactions to each act?
The Northern Securities Co. vs. The United States case, which was heard by the court in the year 1903, which destroyed J. P. Morgan's company, after that, antitrust enforcement became more standardized. Soon after, Roosevelt formed the Bureau of Corporations, an office that reported on the economy and businesses in the industry. This agency was the ancestor of the Federal Trade Commission. FTC Act, a federal law that was adopted in the United States in the year 1914 to create the Federal Trade Commission (FTC) and to give the government a totality of legit tools to use against anticompetitive, unfair, and dishonest trade practices in the marketplace. This law was part of a more significant movement in the early 20th century to use special groups like commissions to monitor and oversee certain forms of business. The Federal Trade Commission Act works in union with The Sherman Act and the Clayton Act. These laws are considered the essence of antitrust laws and are still very important in today's society. 
The sole objective of the Federal Trade Commission Act to create an FTC department and to defend the method of competition for the benefit of consumers, making sure there are strong reasons for firms to function efficiently, keep costs low, and keep quality up. The FTCA also gives the FTC the power to issue cease-and-desist orders, which are enforceable by appeal to a U.S. appellate court. Defeat by a defendant party to act following the approval decree or cease-and-desist order can result in a finding of ridicule and criminal referral to the U.S. Department of Justice (DOJ). 
Procuring more governing power over the years, the FTC entered a period of vigorous performances and commands in the early 1970s. By the end of the decade, however, analysis of the FTC's activism developed in the business community and Congress. Among FTC actions studied were the commission's issuance of regulations for the influential petroleum industry, a significant contributor to GDP, and tax revenues.
In the late 1970s, critics claimed that the FTC had become robust and insensitive per the needs of business and the public and produced almost autonomously with the little omission from either Congress or the president. Consequently, during Ronald Reagan's first term, the FTC was made responsible for (and under the control of) the president. A new FTC attitude also appeared in the ensuing years, which was more cooperative with business interests without leaving its protecting functions. Ultimately becoming as crucial as its anti-competitive function, the monitoring and enforcement of consumer fraud violations became a significant activity of the FTC.
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