

Finance is the science of fund management that incorporates concepts from:
Accounting
Statistics
Economics
All of the above
None of the above

D. All the above 
 

This financial document measures and organization’s expenditures and receipts between two specific points in time:
Budget
Income Statement
Balance Sheet
Statement of Cash Flows
None of the above

B. Income statement 
 

This document measures the financial condition of an organization at a specific point in time:
Budget
Income Statement
Balance Sheet
Statement of Cash Flows
None of the above

C. Balance sheet
 

Because of unfavorable tax laws and IRS rulings, sport team franchise owners cannot enter depreciation and amortization expenses on their income statement.
True
False

B. False
 

Cash flow is the sum of net income plus non-cash expenses minus non-cash revenues.
True
False

A. True
 

The effects of financing transactions like issuance and repayment of debt are recorded in this section of a statement of cash flows:
Operating activities
Financing activities
Investing activities
Net income
All of the above

B. Financing Activities 
 

A statement of cash flow is divided into                  areas.
Two
Three
Four
Five
Eight

B . Three
 

Generally Accepted Accounting Principles require the use of double-entry bookkeeping.
True
False

A. True
 

The preferred method of accounting is the cash basis.
True
False

A. True


This financial statement outlines where a business intends to spend its money and where it plans to receive revenue:
Budget
Income Statement
Balance Sheet
Statement of Cash Flows
None of the above

A. Budget 


Fill-in-the-Blank

Assets = liabilities +owners equity                                       

The owing of money to others is Debt                                
 

Costs incurred by the organization are Expenses                                    
 

                     Credits           are made on the right hand side of a ledger, or “T”. 
 

                       Debits         are made on the left hand side of a ledger, or “T”. 
Short Answer

In sport, five methods of financing are commonly used.  List each of the five methods of financing, and for each provide, an example of how the method is used to finance a sport organization.

Debt financing- when organization borrows money that must be paid back over time , usually with interest.

Equity financing-  equity is ownership of assets that may have debts or other liabilities attached to them. Equity is measured for accounting purposes by subtracting liabilities from the value of an asset

Retained earnings -are the part of a business' profit that's reinvested in the business, rather than being distributed to investors and shareholders as dividends. ... And these funds are often reinvested into the business.

Govt financing- the branch of economics concerned with the income and expenditure of public authorities and its effect upon the economy in general. When the CLASSICAL ECONOMISTS wrote upon the subject of public finance, they concentrated upon the income side, TAXATION.

Gift financing- 
Gift loans are defined as below-market or no-interest-rate loans made to either friends or family members.



Using a $500 season ticket invoice sent to Customer A from the MTBU athletic department, explain how the T-system and T-accounts work.  Be sure to show the following accounts in your answer:
Customer A
Accounts Receivable
MTBU Cash Account
