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BA130 Module Test 2 (Chapters 5 & 6)
     Please give the correct answer.
1. List the three basic forms of business ownership. Sole Proprietorship, Partnership, Corporation 


2. Why do people incorporate? People incorporate because you can own property, carry on business. Business owners can conduct business without risking their homes, cars, savings or other personal property. 


3. What is a franchise? Give me an example of a franchise.   An authorization granted by a government or company to an individual or group enabling them to carry out specified commercial activities providing a broadcasting service or acting as an agent for a company’s products. McDonald’s, Wendy’s, and Subway are all different Franchises. 

4. What is a cooperative?  Involving mutual assistance in working toward a common goal. 


5. Give 4 reasons why people start their own businesses.  You can be more flexible with your own hours, create your own environment, sell how you want to sell, and you can create everything from scratch.


6. List the attributes of successful entrepreneurs. Creativity, Persuasiveness, Vision, Versatility, Risk tolerance, Decisiveness, Flexibility.


7. What is a micropreneur?  An entrepreneur willing to accept the risk of starting and managing very small type of business, that allows him or her to do kind of work he/she wants to do, and offers a balanced lifestyle. 

8. What is an intrapreneur?  A manager within a company who promotes innovative product development and marketing.


9. Why are small businesses important to the U.S. economy?  Because they contribute to local economies by bringing growth and innovation to the community in which the business is established. They also help stimulate economic growth by providing employment opportunities to people who may not be employable by larger corporations.

10. What hints would you give someone who wants to learn about starting a small business? Some hints I would give would be: Develop a powerful message, Start small and grow, Get a mentor, and write a business plan. 

