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1. Briefly discuss what the three types of scale are.
The three types of scale are Economies of Scale, Diseconomies of Scale, and Constant Returns of Sale. Economies of Scale occur when output expands and cost declines. Diseconomies of Scale happens when a large firm can become less effective at holding down costs meaning that if they expand management and higher more specialized workers it can become pretty pricey for the company. Lastly, Constant Returns of Scale occur when you hire more staff and specialized workers, have a mass production and building and yet purchases are approximately equal leaving the long run costs constant even though the firm is expanding its output. 

2. Concerning mass (commercial) production and marketing, why is achieving economies of 
   so important?
Achieving economies is so important as it concerns mass production and marketing because a company can produce the same amounts of or even more output for less money. Because they can produce large amounts of products it will be best if they decrease the costs of production.

3. What make diseconomies of scale so important?
Diseconomies of scale is so important because it can show how firms/companies are utilizing its assets in order to make a profit. This can allow more units to be produced without production cost declining. Smaller companies can now survive and costs that are a bit pricey can be reduced for them. Things can be so much more affordable and cheaper. 

4. In terms of long run cost concepts, explain what is different about a retailer such as 
   Wal-Mart and a neighborhood Mom and Pop store.
Wal-Mart purchases products in bulk and are able to offer consumers a reduced price on the goods compared to Mom and Pop stores who only purchase a few items at higher costs and cannot offer the consumer a reduced price as they need to make a profit off the selling price.

5. What the differences between short run costs and long run costs?
Short run costs are costs associated with facilities and operations where the facility and operation size are fixed. Whereas long run costs are costs associated with facilities and operations where the facility and operations size is being adjusted (made larger or smaller). 

When you have completed this assignment, place in the Long Run Cost Drop Box.  Type your answers.
