TERM PROJECT ASSIGNMENT
ACC 231

Below is the Term Project Assignment. Please
click on the attached file below. It is due by 5pm
on the Friday of the week of the semester. This
assignment is intended to reinforce the knowledge
and skills you have acquired in the course on how
to prepare, analyze, and interpret financial
statements of a company. This is because you will
need the knowledge and skills to help you prepare
your senior project financial before you can
graduate from the school of business. Submit your
work in the term project drop box. Your project
should be typed in black ink color using 12 font
size and plain text with Microsoft Word or Excel. It
should be 3 page minimum and 5 pages maximum
with single-spaced. Please observe standard rules
of grammar and punctuation — Appropriate
capitalization, punctuation, and sentence structure
are important. Always proofread prior to sending —
Make a habit of proofreading your materials prior

to hitting the send button.



Problem 4-4A The adjusted trial balance for Tybalt Construction as of December 31, 2017, follows.
Preparing closing entries,

ﬁne'mcial statements, and TYBALT CONSTRUCTION
ratios Adjusted Trial Balance
c3 A1 P2 December 31,2017
Account Title
101 Cash i oo e e $ 5,000
104  Short-terminvestments.................. ... 23,000
126 - Suppliesis v oni i soi o Ly SRR e e 8,100
128 Prepaidinsurance . s i i s 7,000
167 Equipment oo e ol Sl St ey 40,000
168 Accumulated depreciation—Equipment. ............. $ 20,000
173w Building. . ovi i s e e 150,000
174  Accumulated depreciation—Building ................ 50,000
183 dand oo s e 55,000
201 Accounts payable...oi oo e isE e 16,500
203 Interestpayable. o, oo i a 0 o 2,500
208 Rentpayable.. « .o ol i v il 3,500
210 =Wagespayable... ... o o i g 2,500
213 Propertytaxespayable iicio D n i e 300
233 - Uneamed professionalfees ... ... oo i i 7,500
251 Long-termnotes payable. .. ... ... .......o ... 67,000
301 O dybalbiCapital - v b e 126,400
302 - OiTybalt, Withdiawals- « 2o o s ol 13,000
401 Professionalfeeseamed.................ovvininn. 97,000
406 Rentiearned ..ol o oviis v s e v 14,000
407 - Dividendseamed:. i i o i 2,000
409 Intevestegmned. . .. ... 0 2,100
606 Depreciation expense—Building. ................... 11,000
612  Depreciation expense—Equipment. ................. 6,000
623 - WageseXpense . i, il i e e e 32,000
633 Ifiterestiexpense: s licc v wn i i 5,100
637 Insurance-expense.: i i seis s aes 10,000
640 Rentexpense. ... i it il b, 13,400
652 SuppliesieXpense’ .o e st e 7,400
682 Postageexpense . ... i i e 4,200
683 - Property taxesexpense .o i et 5,000
684 - Repairsexpense.i..... . s v 8,900
688 Telephoneexpense . .....ivusiiiioiini viovanis 3,200
690 “Ulilitiesexpense, .0 s e 4,600
Jotalserein i i e $411,900 $411,900
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0. Tybalt invested $5,000 cash in the business during year 2017 (the December 31, 2016, credit balance
of the O. Tybalt, Capital account was $121,400). Tybalt Construction is required to make a $7,000 pay-
ment on its long-term notes payable during 2018.

Required

1. Prepare the income statement and the statement of owner’s equity for the calendar year 2017 and the
classified balance sheet at December 31, 2017.

2. Prepare the necessary closing entries at December 31, 2017.

3. Use the information in the financial statements to compute these ratios: (@) return on assets (total as-
sets at December 31, 2016, was $200,000), (b) debt ratio, (¢) profit margin ratio (use total revenues as
the denominator), and (d) current ratio. Round ratios to three decimals for parts a and ¢, and to two
decimals for parts b and d.




Problem 16-3A
Iindirect: Statement of
cash flows

A P1 P2 P3

Assets
Cash o e $ 49,800
Accountsreceivable .............. ... ... 65,810
TWENIGITE TR s e i e 275,656
Prepaid expenses 1,250
Total ctrrentassets’ ... .ol i iois 392,516
Equipments il s e 157,500
FORTEN COMPANY Accum. depreciation—Equipment ............ (36,625)
Income Staterment Tldgeptc. L oo $513,391
For Year Ended December 31, 2017 e
Liabilities and Equity
Sales .. moo oo $582,500 Accounfspayable oo s il $ 53,141
Costofgoodssold .- ....civnnipivninn. 285,000 Short-term notes payable. .................. 10,000
Grossprofit. ooyt viii v e 297,500 Total current liabilities. . .................... 63,141
Operating expenses Long-term notespayable ................... 65,000
Depreciation expense ................ $ 20,750 Totalliabilities oo - i sl b 128,141
Otherexpenses ..................... 132,400 153,150 Equity
Other gains {losses) Common stock, $5 parvalte ................ 162,750
Loss on sale of equipment............. (5,125) Paid-in capital in excess of par,
Income beforetaxes.................... 139,225 COMMONSIOGIG 7 5 b i s s 37,500
Income taxes expense ............ e 24,250 Retained earnings. .......ccooeviiivenianes 185,000
Netinfome. .. .0 i aha i $114,975 Total liabilities and equity . . .. ............... $513,391

Forten Company, a merchandiser, recently completed its calendar-year 2017 operations. For the
(1) all sales are credit sales, (2) all credits to Accounts Receivable reflect cash receipts from cus::
(3) all purchases of inventory are on credit, (4) all debits to Accounts Payable reflect cash payme=
inventory, and (5) Other Expenses are paid in advance and are initially debited to Prepaid Expense:
company’s income statement and balance sheets follow.

FORTEN COMPANY
Comparative Balance Sheets
December 31, 2017 and 2016

2018

2017

Additional Information on Year 2017 Transactions
a. The loss on the cash sale of equipment was $5,125 (details in b).
b. Sold equipment costing $46,875, with accumulated depreciation of $30,125, for $11,625 cash.
c. Purchased equipment costing $96,375 by paying $30,000 cash and signing a long-term note pz: =
for the balance.
d. Borrowed $4,000 cash by signing a short-term note payable.
e. Paid $50,125 cash to reduce the long-term notes payable.
f. Issued 2,500 shares of common stock for $20 cash per share.
g. Declared and paid cash dividends of $50,100.

Required

4. Prepare a complete statement of cash flows; report its operating activities using the indirect m<= «
Disclose any noncash investing and financing activities in a note.

Analysis Component

2. Analyze and discuss the statement of cash flows prepared in part 1, giving special attention 1= =«
wisdom of the cash dividend payment.
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« zcted year-end financial statements of Cabot Corporation follow. (All sales were on credit; selected Problem 17-4A
. znce sheet amounts at December 31, 2016, were inventory, $48,900; total assets, $189,400; common  Calculation of financial
© X, $90,000; and retained earnings, $22,748.) statement ratios

P3

CABOT CORPORATION
CABOT CORPORATION Balance Sheet
Income Statement December 31, 2017
For Year Ended December 31, 2017
Assets Liabilities and Equity
Sles e $448,600 Cash ol v o $ 10,000 Accountspayable: . ... il i $ 17,500
_ostofgoodssold .. .... 297,250 Short-term investments ......... 8,400 Accrued wages payable .............. 3,200
Brossprofit............ 151,350 Accounts receivable, net ... ..... 29,200 Income taxes payable ................ 3,300
Joerating expenses. . . .. 98,600 Notes receivable (trade)*........ 4,500 Long-term note payable, secured
~*erest expense. . . . . ... 4,100 Merchandise inventory. ... ...... 32,150 by mortgage on plant assets ........ 63,400
~come before taxes. . ... 48,650 Prepaid expenses. ............. 2,650 commonstock. . oo s bl 90,000
mcometaxes........... 19,598 Plant assets,net............... 153,300 Retained earnings ................... 62,800
Metincome............ $ 29,052 Totallassels & v o i $240,200 Total liabilities and equity .. ........... $240,200

* These are shori-term notes receivable arising from customer (trade) sales.

#eaquired

-mpute the following: (1) current ratio, (2) acid-test ratio, (3) days’ sales uncollected, (4) inventory
wrmover, (5) days’ sales in inventory, (6) debt-to-equity ratio, (7) times interest earned, (8) profit margin
=22, (9) total asset turnover, (10) return on total assets, and (11) return on common stockholders’ equity.
+und to one decimal place; for part 6, round to two decimals.




